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Attractive infrastructure investment narrative
Currently tested more than ever before

Source: Columbia Threadneedle Investments
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What were the key concerns before?
◼ Low yield
◼ Climate change



Early observations from COVID-19
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Globally averaged surface atmospheric CO2 concentration. Data from: NOAA-ESRL after 1980; the Scripps Institution of Oceanography before 1980 (harmonised to recent data by adding 0.542ppm)
Source: NOAA-ESRL; Scripps Institution of Oceanography; Friedlingstein et al 2019; Global Carbon Budget 2019

“S” is just as important as 
“E” in ESG

Atmospheric CO2 will 
continue to grow 

Portfolio Diversification 
gets renewed focus

Uncertainty is here to stay

Yields continue to be low

http://www.esrl.noaa.gov/gmd/ccgg/trends/
https://scripps.ucsd.edu/
https://doi.org/10.5194/essd-11-1783-2019
http://www.globalcarbonproject.org/carbonbudget/


Tackling climate change requires action

◼ To limit global warming, the world must lower its greenhouse gas emissions 
◼ The International Energy Agency (IEA) estimates that global CO2 emissions from fuel combustion 

reached a historical high in 2018, a slight decline (less than 1%) in 2019 and expect a 4-6% decline in 
2020 post-COVID

Source: Global Carbon Budget 2018; Riahi et al. 2016; Rogelj et al. 2018; IIASA SSP Database; IAMC.

Global CO2 emissions from Energy and Industry



Renewable energy growing but not enough

Source: Global Carbon Project (2019) Carbon budget and trends 2019

Fossil CO2 emissions by sector Annual energy consumption in European 
Union (28), 2000-2018
Annual growth rates from 2013-2018



Infrastructure post COVID-19
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Better awareness of climate 
change challenges and the 
need for a more sustainable 
economy and infrastructure
◼ Public and institutional support 

for a cleaner economy and for 
environmental responsibility

◼ UK and EU governments 
prioritising sustainable 
infrastructure investments for 
the use of public stimulus 
packages 

◼ Increasing consideration of 
social responsibility in 
investment decisions of large 
institutional investors

Climate 
change & 
sustainable 
economy 

Digital 
transformation

New social 
contract?

Mobility & 
new geospatial 

patterns



Where can we make additional impact as long 
term investors in infrastructure?

◼ Clean power generation is increasing exponentially, but the remaining use of fossil fuels in 
industry, transport and heating in buildings could still cause enough CO2 emissions to 
jeopardise the Paris climate targets 

◼ Clean power is not enough: decarbonising existing infrastructure and other industry sector 
is an absolute necessity

◼ Globally, the transport sector is responsible for 24% of direct CO2 emissions 
◼ Nearly three-quarters coming from road vehicles, the rest from aviation, shipping and other modes
◼ 90% emissions reduction is needed to meet the European Union’s goal of transforming the economy 

for a sustainable and climate neutral future by 2050 

◼ Heating and cooling 
◼ Buildings
◼ Data centres and data transmission networks

Source: IEA (2020), CO2 Emissions from Fuel Combustion: Overview, IEA, Paris.



We see opportunity in Decarbonisation and Transition
Existing infrastructure, essential services

. 

“Efficient transportation services are key drivers of economic 
development, and more than 80 per cent of world merchandise 

trade by volume is transported by sea, making maritime transport 
a critical enabler of trade and globalization. International maritime 

freight increased by an estimated 3.7 per cent globally in 2017 and 
projected growth will test the capacity of existing maritime 

transport infrastructure to support increased freight volumes”
United Nations, Sustainable Development Goals

Transportation

Source: IEA, Transport sector CO2 emissions by mode in the Sustainable 
Development Scenario, 2000-2030, IEA, Paris.  The mention of any specific shares 
or bonds should not be taken as a recommendation to deal. All intellectual property 
rights in the brands and logos set out in this slide are reserved by respective owners. 



Buildings – Data Centres, Heating / Cooling  

LEFDAL MINE DATA CENTRE
World’s most energy efficient data centre

We see opportunity in Decarbonisation and Transition
Existing infrastructure, essential services

Source: IEA, Global trends in internet traffic, data centre workloads and data centre 
energy use, 2010-2019, IEA, Paris.  The mention of any specific shares or bonds 
should not be taken as a recommendation to deal. All intellectual property rights in 
the brands and logos set out in this slide are reserved by respective owners. 



SDG alignment potential Typical SDG outcome enhancement in the asset
Utilities Universal access to affordable, reliable & modern energy services

Access to safe water, sanitation and hygiene
Reduce waste generation (prevention, reduction, recycling)

Transportation Access to safe, affordable, accessible and sustainable transport
Develop quality, reliable, sustainable and resilient infrastructure
Reduce transport deaths and injuries

Social Infrastructure Access to inclusive education and learning opportunities
Access for all to adequate and safe healthcare
Develop effective, accountable & transparent Institutions

Power Generation Increase the share of renewable energy
Sustainable management and efficient use of natural resources
Resilience and adaptability to climate change & natural disasters

Telecommunications Access to information & communications technology and Internet
Operationalise technology, science and innovation
Enhance productivity through technological upgrade & innovation

Holistic focus on ESG impact
Environmental and social positive outcomes

Source: Columbia Threadneedle Investments.



ESG will impact financial performance
Manage risk and take advantage of 
opportunities

Image source:  European Commission, as at 18 June 2019.
All intellectual property rights in the brands and logos set out in this slide are 
reserved by respective owners. 

There is a need to redirect capital to 
activities that can provide substantial 

emissions reductions and contribute to 
a transition to a net-zero economy, but 

which are not yet net-zero carbon.



Important information

For internal use and for Professional and/or Qualified Investors only (not to be used with or passed on to retail clients).
Please note that the proposed strategy presented is subject to change. Past performance is not a guide to future performance. Your 
capital is at Risk.
The value of investments and any income is not guaranteed and can go down as well as up and may be affected by exchange rate 
fluctuations. This means that an investor may not get back the amount invested. Performance figures and other data relating to a fund 
or a representative account are provided for illustrative purpose only and may differ from that of other separately managed accounts 
due to such differences as cash flows, charges, applicable taxes, and differences in investment strategy and restrictions. 
Please note that the performance target may not be attained.  This material is for information only and does not constitute an offer or 
solicitation of an order to buy or sell any securities or other financial instruments, or to provide investment advice or services.  The 
mention of any specific stocks should not be taken as a recommendation to deal. 
Performance figures and other data relating to a fund or a representative account are provided for illustrative purpose only and may 
differ from that of other separately managed accounts due to such differences as cash flows, charges, applicable taxes, and differences 
in investment strategy and restrictions.
The analysis included in this document has been produced by Columbia Threadneedle Investments for its own investment 
management activities, may have been acted upon prior to publication and is made available here incidentally. Any opinions expressed 
are made as at the date of publication but are subject to change without notice and should not be seen as investment advice. 
Information obtained from external sources is believed to be reliable but its accuracy or completeness cannot be guaranteed.
This presentation and its contents are confidential and proprietary. The information provided in this presentation is for the sole use of 
those attending the presentation. It may not be reproduced in any form or passed on to any third party without the express written 
permission of Columbia Threadneedle Investments. This presentation is the property of Columbia Threadneedle Investments and must
be returned upon request.
This presentation is not investment, legal, tax, or accounting advice.  Investors should consult with their own professional advisors for 
advice on any investment, legal, tax, or accounting issues relating an investment with Columbia Threadneedle Investments.
Issued by Threadneedle Asset Management Limited. Registered in England and Wales, Registered No. 573204, Cannon Place, 78 
Cannon Street, London EC4N 6AG, United Kingdom. Authorised and regulated in the UK by the Financial Conduct Authority
Columbia Threadneedle Investments is the global brand name of the Columbia and Threadneedle group of companies. 
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